


UK DEFENCE BUDGET — WHAT ARE THE CURRENT CHALLENGES?
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WHAT ARE THE CURRENT PRIORITIES?
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WHERE WILL THE CUTS COME?

Ministry of Defence expenditure — £45bn
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Front line MoD Capex
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IMPLICATIONS FOR INVESTORS — CAPEX?

70 year life cycle

= Projects are expensive to cancel

= Start delays

= Mend and make do - e.g. helicopter refits
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IMPLICATIONS FOR INVESTORS — MoD CUTS?

| THE EMPEROR'S NEW FLAK JACKET... |
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= Export

= Qutsourcing / privatisation
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IMPLICATIONS FOR INVESTORS — FRONTLINE?
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SENSITIVITES FOR INVESTORS?

UK armed forces conflict and fatalities

Aden Sierra Leone
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Malaya Suez N. Ireland Afghanistan
340 22 763 255 295
Kenya Balkans
12 48

Conventional warfare

Peacekeeping / asymmetric conflict
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