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UK DEFENCE BUDGET – WHAT ARE THE CURRENT CHALLENGES?

Strategic defence 
review
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WHAT ARE THE CURRENT PRIORITIES?

Terrorism 
and crime

Failed states 
/ warfare

Dictatorships / 
political upheaval
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WHERE WILL THE CUTS COME?

Front line MoD Capex

Ministry of Defence expenditure – £45bn

http://www.google.co.uk/imgres?imgurl=http://www.leedscityvixens.com/images/08-09/081012/tn_OAR_Logo.gif&imgrefurl=http://www.leedscityvixens.com/0809news.htm&usg=__wl0PAvHdhpt83jJbzvGmKEfXYyM=&h=255&w=320&sz=12&hl=en&start=3&um=1&itbs=1&tbnid=SrJK5C9YsMaeyM:&tbnh=94&tbnw=118&prev=/images?q=british+army+logo&um=1&hl=en&rlz=1W1SNYK_en-GB&tbs=isch:1�


5

IMPLICATIONS FOR INVESTORS – CAPEX?

70 year life cycle

 Projects are expensive to cancel

 Start delays

 Mend and make do - e.g. helicopter refits
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IMPLICATIONS FOR INVESTORS – MoD CUTS?

 Standardised equipment

 Export

 Outsourcing / privatisation
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IMPLICATIONS FOR INVESTORS – FRONTLINE?

Troop protection

Surveillance 
equipment, UAVs

Special forces
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SENSITIVITES FOR INVESTORS?

Palestine
233

Cyprus

105

Korea
765

Aden
68

Dhofar
24

Gulf
47

Sierra Leone

1

Iraq
179

Malaya
340

Suez
22

Kenya
12

N. Ireland
763

Falklands

255

Balkans
48

Afghanistan
295

UK armed forces conflict and fatalities

Conventional warfare

Peacekeeping / asymmetric conflict
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